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Abstract

The main purpose of this study is to construct a litigation-presence warning
model based on the corporate governance factors by applying neuro-fuzzy expert
system. This fuzzy expert system can not only help the auditors evaluate the audit
risks but also provide the reasons behind. Compared with the traditional used logit
model, the proposed neuron-fuzzy model can provide more accurate prediction,
testing power and information value. Besides, the relationship among the variables
described in the knowledge base is much more elaborate than that contained in the
logit model, which can be further pursued to do the hypothesis testing and theory
building.
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